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1. AS SCHEDULED (REF A) NORTHVILLE REPS LEWIS ROCKWOOD, 

HAROLD BERSTEIN AND RICHARD BORISOSS ARRIVED JULY 15 AND PUR- 
SUED NEGOTIATIONS WITH MIN OF COMMERCE AND INDUSTRIES, JULIO 
SOSA AND OTHER GOP REPS CONCERNED. THEY ALSO VISITED THE 
PROJECTED OIL STORAGE FACILITY SITE AT PUERTO ARMUELLES. 

2. ACCORDING TO GOP PRESS RELEASE, GOP AND NORTHVILLE REPS 
HAVE AGREED ON THE INFRASTRUCTURE OF A JOINTLY-OPERATED ENTER- 
PRISE IN WHICH GOP SHALL (A) OWN 25 PERCENT CAPITAL (WITH 
OPTION EOR INCREASE SHARE); (B) SHARE 60 PERCENT NET PROFITS; 
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AND (C) COLLECT AN ESTIMATED YEARLY ROYALTY OF $3.5 MILLION. 

GOP SHALL PROVIDE ADEQUATE SPACE FOR THE CONSTRUCTION OF 
THE OIL STORAGE AND TRANSSHIPMENT TERMINAL, WHICH WOULD 
HANDLE THE UNLOADING OF AT LEAST 400,000 BARRELS 
OF CRUDE OIL DAILY. THE GOP/NOR THVILLF VENTURE IS 
ESTIMATED AT $42 MILLION. END UNCLASSIFIED 
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3. ESSO AND OTHER TRADE SOURCES REPORT NORTHVILLE HAS 
YET TO COME UP WITH A TRANSSHIPMENT SERVICE ARRANGEMENT 
WITH ESSO AND SOHIO (REF B) BEFORE CONCLUDING JOINT VENTURE 
AGREEMENT WITH GOP. AS A RESULT OE RECENT ALASKA 
PIPELINE DAMAGE, DAILY FLOW OF 650,000-700,000 BARRELS 
EXPECTED TO MEET ONLY WEST COAST REFINERY CONSUMPTION 
DEMANDS. AVAILABILITY SURPLUS OIL EOR GULP AND EAST 
COAST REPINERIES EXPECTED APRIL 1978 INSTEAD OP PREVIOUSLY 
SCHEDULED AUGUST 1977. 

4. NORTHVILLE REPS DEPARTED JULY 12 AND APPARENTLY 
THEIR TIGHT SCHEDULE PREVENTED THEM FROM CALLING ON THE 
EMBASSY. THEREFORE, THE DEPARTMENT MAY WISH TO 
CONTACT ROCKWOOD (REP A) EOR FURTHER DATA. IN THE 
MEANTIME, EMBASSY CONTACTING GOP REPS CONCERNED AND WILL 
REPORT PURTHER DEVELOPMENTS AS THEY OCCUR. END LIMITED 
OPFICIAL USE 
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